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2.1 Accounting Period

2.1 Basis of preparation of accounts

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan.

2.2 Basis of measurement

These financial statements have been prepared under historical cost convention.

2.3 Property, plant and equipment

Item of property, plant and equipment is recognized as asset when it is probable that future
economic benefits associated with the asset will flow to the company and its cost to the company can be
measured reliably.

An item of property, plant and equipment which qualifies for recognition as an asset is initially
measured at its cost. Subsequent to initial recognition these are stated at their historical cost less
accumulated depreciation. Subsequent expenditure on property, plant and equipment is added to the
carrying amount of the asset when the expenditure improves the condition of the asset beyond its
originally assessed standard of performance.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the
reducing line method, on the basis of rates specified in Note 3. The depreciation for assets
acquired during the year is charged from the date of their acquisition. For assets disposed off during the
year, depreciation is charged upto the date of their disposal.

The gain or loss  arising on the disposal or retirement of an asset is  determined as  the difference
between the sales proceeds and the carrying amount of the asset and is recognized in income.

2.4 Receipt recognition
Income from donations is recognized on cash basis. The donations of assets other than cash are
recognized at their estimated fair value.

2.5 Expenditure
Expenses are recognised, when incurred on accural basis.

2.6 Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on hand, deposits held at call with banks, other
short-term highly liquid investments, and bank overdrafts.

These financial statements has been prepared for 12 months starting from July 01, 2020 till June 30, 
2021. Before the said period Foundation has no operations or any financial transactions associated with 
Foundation.

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

ROSHAN KHAN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Introduction
The Roshan Khan Foundation is registered under Trust Act, 1882 having registration no. KAR No. 0005
issued on July 08, 2009. The registered office of the foundation is situated at Plot No. B-17, Suite No. 1,
S.I.T.E, Karachi. The Foundation is running a clinic to provide concessional medical facilities.
Besides, the foundation is also providing assistance for education to poor children and financial support to
poor and deserving people.

Significant accounting policies






